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INSTRUCTION: Attempt any FOUR (4) question in All
Q1 @) Define “tax™ and “taxation”. (5 marks)
(b) List and briefly explain four principles of a good tax system. (5 marks)
©) Briefly distinguish between impact, incidence and effect of a tax. (3 marks)

Total = 15 Marks

Q2  Mr. Akpos is the financial controller of Akure bottling company in Ondo. He is on an
annual basic salary of ¥10,150.000 per annum. The following benefits are attached to his
employment as well as his income from his small business:
a. A house rented by his employers at %600,000 per annum.
The annual value of the house for local rates is ¥400.400 pa.

b. Meal subsidy ¥150,000 pa

c. Utility allowance ¥240,000 pa

d. Electricity of ¥250.000 pa supplied to his residence.

e. Entertainment allowance ¥1,000.000.

f.  Xmas bonus paid yearly: 10% of annual basic salary

g. Furniture costing 84,000,000 were paid for by the company.
h. A car which cost ¥10,500,000 was provided for his sole use.

His chauffeur and steward's salaries amounting to ¥220.800 and X210.600 per annum
respectively were borne by the company.

A water pumping machine hired by the company at an annual rent of ¥76.000 was
installed at his residence to ensure steady supply of water.

k. Total profit from business in 2014 accounting year X2,000.000
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Mr. Akpos is married with six children, the eldest of whom is 12 years. He has a life assurance
policy on his life secured several years ago for which he paysa monthly premium of ¥80.000. The
capital sum assured is ¥50.000,000. He also has his sister-in-law staying with him who has been
unable to secure a job since leaving school two years ago for which he incurs a monthly upkeep
of N50.000. You are required to compute Mr. Akpos tax liability for 2013 year of assessment.

Q3  Alhaji Ankara has been in business as a textile merchant for many vears. The following
account for the year ended 30" June 2012. N N
2,107,350
39,630
34.000
2,181,000

is his profit and loss
Gross profit
Discount received
Bad and doubtful debts

Less:

Salaries-employees 620.000






